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CHAPTER 14: FUNDING PRIORITIES

141 INTRODUCTION

Congress appropriates funds to the Agency for loan guarantees for each fiscal year
basis (October 1 through September 30) and not as funds are . If Congress has

appropriated funds for the fiscal year are approved b und distribution under
a Continuing Resolution may be based upon the i bligations during
the Continuing Resolution, compared to each igati he same time
frame of the previous funding year.

This chapter describes the funding priorit i hen funds
are limited. It also outlines the Agency procedur uest funds from the National
Office reserve.

14.2

allocation, the A ice distributeSifunds to edCh state based on a predetermined
formula. A pe i funds are allocated and distributed to the
Agency at the b i e pooling date, if utilized, typically
oceurs at FY end ique used to ensure that available funds are

remain to allo tribution to all states, the National Office will do so. The National
Office will keep lenders and Agency staff apprised of the potential for a shortage of
available funds with advance notice.

143 PRIORITIZATION OF FUNDING

When funding is not sufficient to fund all applications, a priority system is used to
ensure that applicants who meet the priorities established for the program are selected for
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processing first. The priority system is used to determine the order in which applications
will be processed. If funds are limited the Agency will prioritize requests to first-time
homebuyers or veterans. In the case of applications with equivalent priority status that
are received on the same day, preference in funding will be given to those qualifying for
veteran’s preference. The following outlines the criteria to meet the prioritization:

any one of the following criteria:

e An individual who has had no ownershi

st in a principal residence during
osing. A displaced homemaker

primarily without
not worked full-time, full-

upgrading employment. In'te
remuneration to care for the
year in the labor force.

year perio i anPElosing. Single parents include any
individual i y separated from a spouse; and has custody

a veteran's preference if any applicant has served on active
arged or released from the active forces on conditions other than
nited States Army, Navy, Air Force, Marine Corps, or Coast

serviceperson, W0 died in service before termination of such war or such period or era.
The applicablefime frames are:

e During the period of April 6, 1917, through March 31, 1921;
e During the period of December 7, 1941, through December 31, 1946;

e During the period of June 27, 1950, through January 31, 1955;
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e Foraperiod of more than 180 days, any part of which occurred after January 31,
1955, but on or before May 7, 1975;
e During the period beginning August 2, 1990 through January 2, 1992; or

e Any other prescribed by Presidential Proclamation or law.

144 AGENCY ACTIONS - SHORTAGE OF FUNDS

shortage of available funds. Once funds are po gency will redistribute
rantee request as follows:

qualify for a prefe § a veteran, will be placed on the
waiting list abg , erence, in the order received. All other
applicants in date-order below those who qualify for
preferences.

arrron the waiting list until funds become available
guest, whichever is first.

ved after the pooling date, the Agency will notify the lender that
loan gua sts may be deferred until the following fiscal year. Approval
officials wi \ ders aware of actions to be taken between the pooling date and the
annual allocatigp*dates. If there is a possibility that funds will soon be available, the
request for gudrantee may be reviewed. The lender should be notified, by phone or fax,
if the Agency cannot honor a one-day process.

Complete applications received after pooling will be reviewed and funded (as
appropriate) on a “first-come first-served” basis. Incomplete applications will be
returned and may be resubmitted. Lenders should be advised why that the application is
being returned and of what is required to complete the application. The approving office
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is responsible for keeping the lender abreast of the status of applications submitted and
any availability of funds received once pooling has occurred.

B. Agency Actions When Funds Are Not Available — Conditional Commitments
Subject to Availability of Funds

ize issuing Conditional
ed funds.” In such cases,
ntinue to issue

When funds are not available, the National Office may au
Commitments “Subject to receipt of congressionally appro
when in the best interest of the Government, the Agenc
Conditional Commitments.

When issuing Conditional Commitments “s

145 AL‘OF APPLICATION

der determines that an existing request is not needed, the lender
should not 7 cy immediately. The Agency will remove the loan guarantee
request from tReSystem, releasing the funds back to the allotment for the state.
Releasing fundsallows the Agency to fund as many guarantee requests as possible. If a
lender fails to notify the Agency that funds are not needed, pending applicants on the
waiting list may be deprived of an opportunity to obtain a loan guarantee.

Some common reasons for withdrawing a loan guarantee request are:

e Lender rejection of the borrower’s application;
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e Change in property; or

e Choice of a loan program other than the SFHGLP Loan Program.

14,6 AGENCY ACTION - REQUESTING FUNDS FROM THE NATIONAL OFFICE
RESERVE

Funds may be retained by the National Office durin
Agency objective. To request funds from the nation
will:

0 meet program needs or
ve, Agency employees

e E-mail the SFHGLP funding mail boxg@t sfhgld@wdc.usda.g

¢ Request actual funding needs, by type

If the type of assistance is refinance, each funding st must summarize the individual

request of the cumulative total re for the State.
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