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CHAPTER 16: CLOSING THE LOAN AND
REQUESTING THE GUARANTEE

7 CFR 3555.107

INTRODUCTION

The lender is required to comply with all conditions stated on Form RD -18 and
any attachments, as applicable. Lenders must ensure a marketable title to th tate
is obtained, close the loan, submit closing documentation, and requ
within 30 days of loan closing. The loan must close under the sa‘? ter
underwritten and approved for the conditional commitment. Loan§cannot
greater than the loan amount approved on the conditional ¢
rate greater than approved without prior Agency appro%al.
individuals appearing on the loan application must appear on th
Promissory Note. In addition, all owners of the jrertgaged property, or individuals who
are required by state law to create a valid first lign lear title, or waive inchoate
rights to property, must sign the security instrume

CLOSING THE LOAN

The lender has 90 days from j#e tssuance of Form RD 3555-18 to close the loan. If
construction is involved, the r, ted expiration date of Form RD 3555-18 will

period).” Prior to expiration of the conditional
commitment the lender mayarequest the Agency extend the conditional commitment for

one additional 90zéa

circumstances be ontrol. Examples of valid reasons for extensions might
include constructi due to weather conditions, or an inability to obtain
constr aterials resulting in work postponement. The Agency must grant any

appro xXtension in writing, either through a letter or a fax that includes a signature of
al. Extensions of the term of the Conditional Commitment must be
e lender’s case file. The GLS application page will be updated with the

///[ Formatted: Underline

commitment unless the change does not adversely affect loan approval (i.e. lower loan
amount, lower interest rate). In the event there are any changes in the loan terms,
characteristics of the applicant, or characteristics of the property, between the issuance of
Form RD 3555-18 and loan closing, or if any conditions or requirements imposed by the
Agency will not be met, the lender must notify the Agency in writing. The Agency must
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verify in writing prior to loan closing that the changes are acceptable. Examples of
changes that the Agency would need to review include increases in the interest rate, loan
amount or changes in borrower status, such as an increase or reduction in household
income.

who have not been reviewed during the mortgage credit a
of the loan note guarantee. Lenders may not have borrgwers®ign doduments in blank,
incomplete documents or blank sheets of paper.

application. For service personngl, the lender shoUld obtain the service person’s
signature on the application or fax machine. When a borrower is incapacitated
and unable to execute the

To reduce the burden on borrowers whose loans were __—{ Formatted: underiine

rtification. The lender must sign Form RD 3555-18 or will be subject to ~—{ Formatted: Underline

certification when using the Agency’s automated method of loan closing, to ~{ Formatted: Font: Not Italic

e at no major changes have taken place that would affect eligibility for the loan
guarantee, except those approved by the Agency in writing, and that all conditions
specified on Form RD 3555-18 have been met.
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16.3 REQUESTING A LOAN GUARANTEE

Within 30 days after the lender closes the loan, the lender must request issuance of
the loan guarantee using Form RD 1980-19 or equivalent automated means, provided by
the Agency. The lender must provide evidence the loan was properly closed and remit
the up-front loan guarantee fee. A Loan Note Guarantee may not be issued Beyond 30
days of the loan closing if the account is in default. Lenders may utilize Att 16-
A as a checklist for assuring all loan closing documentation is submitted to
Development when requesting the Loan Note Guarantee.

30 days of loan closing and the loan account is in arrears
payment under the guarantee is made, the Agency resegve
underwriting. If the Agency determines the loan was not unde
with Agency requirements, the guarantee may not.be issued or if

itten*in accordance
viously issued, may

Three methods for requesting the loan guara available to lenders. The
eguIests is electronic. Paragraph B
below outlines the expectations of automate®iloan closing. All lenders are expected

to submit loan closings electro V.

the loan closing rocess, ha ven record of submitting complete documentation in
compliance with iti ined in Form RD 3555-18, a lender may be conditionally

checklist for lenders:

e Form RD 1980-19 (fully executed and dated by lender). This form is not required
when a lender electronically submits their loan closing noted in Paragraph B of
this Section;
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e Signed Form RD 3555-18. This certification is a confirmation the lender has
properly closed the loan in accordance with the conditions of the Conditional
Commitment. This form is not required when a lender electronically submits
their loan closing noted in Paragraph B of this Section;

o Final settlement statement. The settlement statement is not requiredgo be signed;

e Promissory note;

o Guarantee fee check payable to Rural Development for the ¢
Review Paragraph 16.4 regarding information on calculafing the®arrect guarantee
fee due. The fee will be transmitted through a pre-authorized debi lenders
who electronically submit loan closings in accordagiee with
Section;

e Any other necessary documentation as specified Ip the congitions; and

efe to deliver the Loan Note
itMoan closings will be
arantee, once processed by the

e The specific address (and/or email addre
Guarantee. Those lenders who electronic
notified via e-mail to retrieve their; n Not

Agency.
B. Request for Loan Guar Electronic Closing
Rural Development o lenders the ability to submit guaranteed loan

ote Guarantee. This online capability eliminates the
mplete and submit Form RD 1980-19 and the Lender

osed online through the Agency’s data base and loan tracking system
d Loan System (GLS). Lenders who utilize this system will be required
User Agreement and obtain authorized access through the use of an
ication account and password. An on-line user guide and information for

usdalinc.sc.eqgov.usda.gov/USDAL.incTrainingResourcelLib.do. Scroll to “Lender
Loan Closing/Administration.”

Rural Development can access an employee user guide at the Agency’s SharePoint
website.
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Lenders will continue to submit the following by attaching the document(s) to the lender
loan closing application to receive a Loan Note Guarantee:

e Final settlement statement. The date of closing is considered the settlement date
on the HUD-1 Settlement Statement, Block I. This date must be ent@ed on the
Add Loan Closing screen in GLS. The settlement statement is not r o be
signed,;

e Promissory Note;

e Any other necessary documentation as specified in the condjtions;

C. Requesting a Loan Guarantee — Self-Certificatio

The Agency will accept a certification withogd ittal of doCumentation of

dekt0 submit the guarantee fee,
Form RD 1980-19 if submitting a manual req for loan note guarantee as outlined in

the lender submits a closing i
will be relieved of submittin

um of ten loans in the past twelve months.

he fender has successfully submitted ten consecutive loan closings to the
gency that were in compliance with loan closing requirements and procedures
described in this Chapter.

Lenders authorized to participate in this option will retain the actual documentation
confirming closing conditions outlined in Form RD 3555-18 are met in the lender’s
permanent case file. If the lender fails to meet the requirements noted in this Paragraph,
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documentation as described in Paragraph A or B (as applicable) of this Section will be
required.

States will retain evidence of their authorization to the lender to participate in this
option in the Agency’s lender folder in the operational filing system. Lendeks who meet
the criteria of this paragraph and are authorized by Rural Development to submit a
certification in lieu of documentation of actual loan closing conditions will ctto
a periodic review.

Annually, Rural Development will perform a periodic rgview ofjloan clasSing
documents for Lenders who are authorized to submit a,ce tion iR accordance with
the terms of this Paragraph. Reviews will be performe thorizing state.

The purpose of the review is to ensure cond gcegent to issuance of Form RD
ed Dy the State Director should
consider factors such as loan delinquencies, loam losses, and failure to submit required

reports or other such reasons relatgéhto assuring

loan in accordance with conditions precedent to
3555-18.

der performed inspections in accordance with Chapter 12 of this
book.

Escrow accounts were established in accordance with Chapter 12 of this
Handbook.

e The loan closed prior to expiration of the Conditional Commitment as
confirmed on Form RD 3555-18.

States will retain documentation of loan closing compliance reviews performed in
their Operational filing system in accordance with subpart A of part 2033.
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16.4 UP-FRONT LOAN GUARANTEE FEE

The lender will pay an up-front guarantee fee, which may be passed from the lender

pay the up-front guarantee fee through pay.gov.

Fees received by check will be processed daily in ac
1951. Fees will be returned to the lender if the gua

amount loaned to the borrower. It is not based directly on the
of the property; it is based on the total loan amount.

ance — Up-Front Loan Guarantee Fee

or “Refinance” loans (i.e. loans to refinance an existing Section 502 Direct or
Guaranteed Loan, the loan guarantee fee is equal to ere-two percent (2%) of the amount
loaned to the borrower.

16-7
(00-00-00) SPECIAL PN


http://www.rurdev.usda.gov/rd_instructions.html

HB-1-3555

C. Calculation of Up-Front Loan Guarantee Fee

The maximum loan amount for a guaranteed loan is 100% of the appraised value plus
the guarantee fee. The guarantee fee can be included in the principal loan amount.
Closing costs and fees may also be included in the loan amount up to 100% of the
appraised value for purchase transactions. The maximum loan-to-value (LTYA) allows
financing the guarantee fee over and above the appraised value of the prope
financing the guarantee fee over and above the appraised value of the proper
foundation for calculating the guarantee fee is the loan amount beforeihe gua@nteefee

D
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1. Financing the Entire Up-Front Guarantee Fee

The borrower may elect to finance the entire guarantee fee. When financing the
guarantee fee, the total loan may exceed the appraised value of the property only by the
amount of the guarantee fee being financed.

Example/Purchase Loan:
The appraised value of the subject property is $100,000. In this

ple,the
nce $2,000 in

base loan amount. To finance the entire fee, begin witR the base loan\amount of
$100,000 ($98,000 purchase price plus $2,000 eligible closing ). Calculate the total

loan amount including the guarantee fee as follow
$100,000 /.98 = $102,040.82 (Loan amount w tRe guarantee fee)
$102,040.82 x 2% = $2,040.82 (Guar. fee
Example/Refinance Loan:

ayment of principal and interest payoff, plus closing
treamlined refinance type). The appraised value is

A refinance request include
costs which equal $100,000

elect to finance only a portion of the guarantee fee. In these cases,
a fee that corresponds to the total loan amount that includes the

$100;000, review the partial fee scenarios below.

Example/Purchase and Refinance (non-streamlined transaction):

$1,000 of the 2 percent fee will be financed; therefore the total loan amount will be
$101,000.

$101,000 x 2% = $2,020.00 (Guarantee fee)
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In this scenario, the applicant will borrow $101,000 which includes $1,000.00 of the
guarantee fee. The borrower will have to pay the remaining $1,020.00 of the guarantee
fee from personal funds at settlement ($2,020.00 total fee minus the $1,000.00 financed
=$1,020.00).

3. Not Financing the Up-Front Guarantee Fee
Borrowers are not required to finance the guarantee fee and may glect to

at settlement. In the example of a $100,000 loan for a property a
the borrower may save money by paying the fee out-of-pocket. Si
financed into the loan amount, it is not considered part of

Example/Purchase and Refinance (non-streamlin
$100,000 x 2% = $2,000.00 guarantee fee d an‘glosing:

pal loan amount and/or a
t settlement.

r use by lenders and employees at

16.5

nual fee, which may be passed from the lender to the «’—{ Formatted: Normal, Indent: Left: 0.5", First
line: 0.25"

i e Ie der to the Agency. The serwcmq lender responsible for

ired to enter into a User Agreement to electronically receiving

ti and submit payment. Non-payment of the annual fee will be subject
arge IT not paid by the due date. Information regarding the amount of annual

.rurdev.usda.gov/RegulationsAndGuidance.html . The annual fee is subject
ghge annually to maintain a subsidy neutral program.

Both purchase and refinance transactions will be subject to an annual fee. - Formatted: Normal, Justified, Indent: Left: }
0.5", First line: 0.25"
Information for qal_nmq accgss to the Agency _s _Guaranteed AnnuaI_Fee system Formatted: Normal, Indent: Left: 0.5", First
can be found at the following website under the “Training and Resource Library.” Scroll line: 0.25"

to “Lender Loan Closing/Administration.”
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https://usdalinc.sc.egov.usda.gov/RHShome.do «—{ Formatted: Normal
A. Amount of Annual Fee <—//[Formatted: Indent: Left: 0.5"

The lender shall pay the Agency an amount equal the published annual fee «’{ Formatted: Normal, Indent: Left: 0.5", First
imposed (assessed in the FY the loan closed) of the average scheduled unpaijd principal fine: 0.25

balance of the mortgage for the 12-month period preceding each billing due\date, as
further described in this section. Annual fee accrual begins on the first calerida
the month proceeding the settlement date.

Indent: Left: 0.5"

line: 0.25"

Normal, Indent: Left: 0.5", First

ount 8elinguent
modifications

amortization provision of the mortgage, without taking,in
payments, prepayments, agreements to postpone paymegts or
(reamortization) of the original mortgage.

B. Calculation of Annual Fee «—{ Formatted:
The amount of any annual fee shall be calculated imsaccordace with’the original Formatted:

C. Due Date of Annual Fee

0.25"

Formatted:

Indent: Left: 0.3", First line:

The annual fee shall be due and p

Superscript

ts credited through the 15" day of the
usiness day prior to 7:00 p.m.

billing month. A grace period applies to ba
billing month. Electronic paymentssubmitted

line: 0.25"

Formatted:

le to ncy on the 1* day of the ><% Formatted:

Normal, Indent: Left: 0.5", First

central time will credit the next pfisiness day. El

tronic payments after 7:00 p.m. central Formatted:

Superscript

o O A )

time, or on a non-business d credit two business days later.

D. Payment of Annuad’ Fe

0.25"

Formatted:

Indent: Left: 0.3", First line:

The lender shall

Normal, Indent: First line: 0.25"

e'annual fee to the Agency annually. < Formatted:

Indent: Left: 0.3", First line:

: Normal, Justified, Indent: Left:

E. Advance N@ige, Billind®rfd Reconciliation of the Annual Fee ggg’?atted:
Lenders will y€C an advance notice 2 months prior to the current annual fee<—{ Formatted
ich will provide the annual fee amount to be collected in the subsequent 0.5", First line: 0.25

. A J A

are gendlated on the first business day of the month.

The annual fee billing file will be available to the lender on the anniversary k’i Formatted
clo8ing month of the loan each year. Payment of any annual fee billed with the due to line: 0.25

: Normal, Indent: Left: 0.5", First

the Agency on the 1* day of the month following the anniversary date of loan settlement. —{ Formatted

: Superscript

The billing file will outline the current annual fee amount due, all past due annual
fee amounts, and all late charge amounts due for each individual loan in the lender’s
portfolio subject to an annual fee.
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A late fee will be assessed if the annual fee due on the 1* day of the month ~_{ Formatted: superscript ]
remains unpaid by the 15" day of the month. A secondary late fee may be assessed if the —{ Formatted: superscript ]
annual fee billed remains unpaid on the last day of the month.

F. Lender’s Late Charge on Unpaid Annual Fee

Payments received by the Agency after the payment dates prescribe his
section and supported by §3555.107(i) of 7 CFR 3555 shall include a late ¢ four
percent of the unpaid fee amount.

In addition to the initial late charge provided, the lender r}qv be aS§essed an
additional late charge on any annual fee remaining unpaid after the\ast day §f the month
in which payment was due. This additional late charge wi 1% (Rthe unpaid annual
fee amount. \

G. Period Covered by Annual Fee

GivA\with the first day of the

v

q effd
dehding¥n the last day of the settlement
ents

The initial annual fee shall cover the per
calendar month following the settlement an
anniversary month. Subsequent annual fee
period preceding each subsequent gnniversary

H. Duration of Annual E

Formatted: Normal, Bulleted + Level: 1 +
Aligned at: 1" + Indent at: 1.25"

ntary conveyance. The property was conveyed to the lender through an
proved deed-in-lieu of foreclosure agreement.

Formatted: Indent: Left: 0.5", First line:
Pro rata Payment of the Annual Fee 0.25" Outline numbered + Lovel: 3 +

Numbering Style: A, B, C, ... + Start at: 1 +
Alignment: Left + Aligned at: 0" + Tab after:

If the loan note guarantee is terminated prior to the due date of the initial annual

fee amount due, the lender shall pay a prorated portion of the initial fee. The initial 0" + Indent at: 0"
annual fee is prorated by month beginning with the month proceeding the settlement Formatted: Normal, Indent: Left: 0.5", First
date. The lender must determine how many months of the scheduled annual fee period line: 0.25"

have elapsed at the time of termination. Regardless of what day of the month the loan is
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terminated; the entire month in which termination occurs will be included in the prorated
calculation.

If the loan note guarantee is terminated after the due date of the initial annual fee
payment, the lender shall pay a prorated portion of the current annual fee prorated from
the due date of the last annual fee to the date of termination.

A pro rata annual fee shall be due and payable after the institution of sure
is complete. The lender shall pay a portion of the current annual fee proratedifr, e
due date of the last annual fee to the date of settlement.

J.  Method of Payment of the Annual Fee

Payment of the annual fee will be remitted electro
technical guides surrounding electronic payment of the\annua
USDA LINC website at the Training and Resource Libray link:

0.25" }
Formatted: Normal, Indent: Left: 0.5", First }

ly. Imglementation and
e may be found on the

https://usdalinc.sc.egov.usda.gov/RHShomeld

K. Nonpayment of the Annual Fee

4/{ Formatted: Indent: Left: 0.3", First line: }

If for any reason the lender fails to pay&ke scheduled annual fee payment, any
loss payment due the lender of thedadividual caS@n default shall be reduced by the
cumulative amount of unpaid apfual fees, late fe€s and/or additional late charges due the
Agency.

Lenders are subjeci#te terminaion of their eligibility to participate in the
SFHGLP due to nonpadiment af the andUal fee in accordance with §3555.52(c)(1) of 7

CFR 3555 and Chapter 3 is Handbook.

Formatted: Normal, Indent: Left: 0.5", First
line: 0.25"

OF CLOSING DOCUMENTS AND ISSUANCE OF

unacceptable as described below.

A Incomplete Closing Documents

If the Agency determines that closing documentation is incomplete, or that there
are correctable errors in the loan closing documents, the lender may be granted up to 30
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days to correct the situation. Examples of circumstances that may warrant additional
time could include missing signature(s) or missing documents in the loan closing file.
The lender will be notified of incomplete packages in writing, typically by e-mail, and, if
necessary, by regular mail. Agency staff should make every effort to contact the lender
and determine the time required to provide the necessary documentation or information.
While the burden of submitting a complete closing package is on the lenderAgency staff
should be cognizant that the lender cannot satisfy any investor requirements

possession of the Agency’s loan note guarantee. If the loan packagegs not c

within 30 days, and the account is in default, the Conditional Commii t witl not be
honored. If the problems with the package cannot be completed Within
granted the lender, the entire loan package will be returned

B. Acceptable Closing Documents

gencyWill issue the loan note

If all of the closing documents are acceptable, th
i ackage. For those closings

guarantee within 15 calendar days of receipt of t
submitted without benefit of the Agency’s elect
staff will prepare Form RD 451-2, “Sche

electronic method of loan closing
pre-authorized debit. The Agen

rm RD 3555-17, “Loan Note

n guarantee document. A system generated Form —{ Formatted: Font: Italic

RD 3555-17E; “‘Loan Not ” will be issued to lenders who request guarantees —{ Formatted: Font: Italic
through the automated | i d. ;and-Agency staff will enter the

information into the Loan System when the closed loan meets the conditions

set forth in the conditiona mitment. The loan note guarantee does not take effect

until Form RD RD 3555-17E) is executed. The Agency will send

Form RD 3555-1 Fo D 3555-17E)and the “Loan Amortization Schedule,” ///{ Formatted: Font: Italic
which outlines any\afinual’fees due on the loan, to the lender for attachment to the { Formatted: Font: Italic

Oy
% an_closing, the Agency will transmit the executed Form RD 3555-17 and the
grtization Schedule” electronically. The Agency retains a copy for the

Unacceptable Closing Documents

The Agency will not issue the loan guarantee if there are significant errors in the
closing documents, or if the loan does not meet all program requirements. For example,
if the lender failed to meet all of the conditions set forth on Form RD 3555-18 or if the
lender failed to obtain first lien position, the loan will not qualify for a guarantee. The
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loan note guarantee will not be issued in the event the applicant receives cash back at
closing in excess of the amount the borrower paid out of pocket for costs such as a
deposit, earnest money, an appraisal, or other allowable items that may be financed with
the guarantee. Loan funds or seller paid concessions may not be disbursed to the
applicant(s). Loan fees paid by the applicant(s) with credit cards or other short terms
loans may not be reimbursed at closing. If the lender is required to reimbur§&an
applicant as the result of erroneous preparation of the Good Faith Estimate ( e
funds may be provided to the applicant. This type of payment is repgesents a
from the lender.

have been concluded, even if this process continues acr@ss fisc . If the Agency is
upheld on appeal, Agency staff will release the opligated all additional
reviews of the appeal is concluded. Agency sta -okligate the funds in GLS. If
the Agency’s decision to deny the loan is overtu elapproval official will,
immediately, take the necessary steps to i the loan

16:616.7 CLOSING DATE
In real estate sales transacti the closing date is the final procedure in which

Borrowers may elect andinterest credit settlement. With this type of settlement,
interest will be paighat closin

‘ 16-716.8 DUPLICATE LOAN NOTE GUARANTEE

It remains the lenders responsibility to inform the Agency of the delivery address to
which Form RD 3555-170r 3555-17E and the “Loan Amortization Schedule” should be
sent. The preferred method will be electronic. Lenders should include this information
with the guarantee request. For those lenders who utilize electronic loan closing, the
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lender will be notified by the Agency when the guarantee and loan amortization schedule
are ready for retrieval by the lender.

Occasionally a lender may request a certified copy or a duplicate original of Form RD
3555-17. Many investors accept a certified copy, or scanned copy, while others require a
duplicate original. A lender’s request for a certified copy, scanned copy or duplicate
original of Form RD 3555-17 or 3555-17E will be honored. Lenders who utiiz
electronic loan closing method may retrieve the form through GLS._This typg
duplicate will be identified as a “Reissued Loan Note Guarantee,” |/

16.816.9 SELLING LOANS
The lender may sell guaranteed loans, but they musn‘* e requirements

described in Chapter 4, Paragraph 4.6 of this Handbook.

16:916.10 ACCEPTABLE LIEN POSITION

The lender must have first lien positi clos wever, the lender may permit
junior liens as long as:

e The lien will not interfer repayment 0f the loan and has been considered in

er and Agency Responsibilities

closing, the lender must compare the deed of trust or real estate mortgage with

the"date and time record, and ensure that the loan closing instructions have been
followed. The Agency does not set policy for survey requirements; however, it is the
lender’s responsibility to adequately ensure that ownership interest that protects the
security property has been obtained after the loan is closed. If the borrower defaults on
the loan, the lender must be able to foreclose on the property to settle the debt. If the
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lender failed to obtain all required security, the originating lender may be subject to

indemnification if a loss claim request is made may-be-adjusted-or-denied-to reflect the
lender’s failure to meet the lien requirements.

B. Acceptable Forms of Ownership

The two forms of ownership acceptable to the Agency are fee-simple and&ecure
leasehold.

1. Fee-Simple Ownership

The most common form of ownership is fee-simple ownership,under Which the
borrower holds a fully marketable title to the property. This title is\evidenced by a deed
that vests full interest in the property to the borrower as

2. Secure Leasehold Interest

Although fee-simple ownership is preferablef tf
leasehold interest in the property. Leasehold in
following conditions are met.

e The applicant must be unable to obtainfee-simple title to the property, and the
rent charged for the lease
This must be document

er may have a secure
aBceptable when all of the

ple title. This provision does not apply to a
ssessing a leasehold interest on restricted
st remain in trust or restricted status. In these

leasehold nor the fee-simple title may be subject to a prior lien unless
ency authorizes acceptance of the prior lien before loan approval.

he lease is recorded.
he lease must be in writing, and contain all of the following provisions:
. The lessor’s consent to allow the lender’s mortgage.

. The right of the lender to foreclose and sell the property without
restrictions that adversely affect the market value of the property.

16-17
(00-00-00) SPECIAL PN



HB-1-3555

The right of the lender to bid at a foreclosure sale or to accept voluntary
conveyance of the property in lieu of foreclosure.

The right of the lender to occupy, sublet, or sell the property should the
leasehold be acquired through foreclosure, voluntary conveyance, or
abandonment.

The right of the applicant to transfer the leasehold and lender e to
an eligible transferee who will assume the lender’s d r
defaults or is unable to continue with the lease.

approved regarding the lender’s obligation
charges accrued before or during the time the
title to the leasehold. During negotiatio
length of time it will take to foreclase, howymuch tite Agency would be
responsible for, and when the lender wauld fave to pay.

Fair compensation to the bggrowe part of the property taken by

condemnation.

The unexpired ter
the mortgage.

the lease be at least 150 percent of the term of

ments to mortgages with leasehold interests,
is Chapter, must be inserted in the mortgage.

losed. All policies must state whether the building is on leasehold
laws have specific insurance requirements pertaining to leasehold

ers should adopt accepted industry standards for hazard insurance as noted

e  Hazard insurance providers should have ratings in accordance with the most
recent Government Sponsored Enterprise (GSE) requirements.

e  Hazard insurance policies should conform to the GSE coverage requirements

of

“the standard extended coverage endorsement,” which states that a policy

(00-00-00) SPECIAL PN
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cannot be accepted that in whole or part excludes wind, hurricane or
catastrophe insurance unless the coverage is provided in another policy with
the same coverage limits as the hazard policy.

e  Borrower occupied properties should have replacement cost coverage in an
amount equal to the insured value of the improvements or the ungaid
principal balance with hazard or wind deductible(s) of up to but
exceeding five percent of the policy limits. Lender placed policie d

have a deductible level of no greater than $1,000 or 1 pe% 0
limit. \

2. Flood Insurance
If a dwelling is located in a Special Flood Hazard Area (SF s identified by the
FEMA, the community must be located within a/ta lood Ifisurance Program
(NFIP) participating community and the borro an flood insurance. threugh
MAs-Nation cod-hsurance-Prograg(N g)lender must ensure the

under NFIP. Unless a higher
maximum deductible claus

amount is required by state or federal law, the
d insurance policy should not exceed the greater of
he policy.
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Attachment 16-A
Page 1 of 2

Guaranteed Rural Housing
Loan Closing Stacking Order Checklist

Lender Instructions: Submit the identified documents in the order noted with the first document in the byrdle being this
Attachment. Submit only the identified documents. Include complete documentation to ensure an effective file flo
exceed the maximum allowable age set forth in 7 CFR 3555 and accompanying Handbook. Rural Development will c
submitted as the certified and true copies of the original documents retained in the lender’s permanent fil
lender will submit the closing documents and fee so it is received by Rural Development within 30 days of]
Rural Development is the preferred method. See https://usdalinc.sc.eqov.usda.gov/USDALincTrainii
information by state.

uments must not
documents
legible. The

In the subject line identify the case by: Loan Closing: Borrower LagtName,

\ \

General Information

\ 7
Applicant(s): \ Date:
RD Borrower ID:
ct:

Lender Name: Lender Point of

a

Identify who to contact with questions on the closing package, documentation,
and/ ections required]

Phone #:

Email:

Identify Delivery Location of Loan Note Guarantee
[Preferred method: Electronic Delivery]

Attn:



https://usdalinc.sc.egov.usda.gov/USDALincTrainingResourceLib.do

HB-1-3555
Attachment 16-A
Page 2 of 2

File Stacking Order Checklist
Post Loan Closing — Issuance of Loan Note Guarantee

Please stack the loan closing package in the following document order:
Form RD 1980-19, “Loan Closing Report”

ectronic loan closing.

Note: This form is not required if Lender is participa

Form RD 3555-18, Lender Certification
Lender is certifying all conditions listed or appearing on the commitment and/or GUS
been fulfilled, the security instrument has been recorded and is a good and valid first liel

Note: Lenders participating|

ers submitting manually, complete form and execute.
Identify servicer and investor, if known.

Include all Attachments to Form RD 1980-18.
Inspections, plans, warranties are retained in the lender’s permanent file.

Promissory Note, copy with appropriate riders, if any

Note: The loan amount of the Promissory Note must be equal to

or less than the amount identified on Form RD 3555-18.

The interest rate must be equal to or less than the rate identified on Form RD 3555-18.
nt after issuance of Form RD 3555-18 must be approved by RD prior to loan
closing.

The submitted form does not require signature.

Submit documentation of required conditions, as applicable.
lender should “Retain in Lender’s Permanent File” should not be included in post-closing documents.



https://usdalinc.sc.egov.usda.gov/USDALincTrainingResourceLib.do
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ATTACHMENT 16-B
AMENDMENTS TO MORTGAGES WITH LEASEHOLD INT ST

The following paragraphs must be inserted in the mortgage. The first para
directly before the legal description of the real estate.

should be placed

“All Borrower’s right, title, and interest in and to the leasehold estate for a
beginning on , 20 , created, executed and estahlis
, 20 , by , Page
State, and any renewals and extensions thereof, and all Borrower’s rightjtitle, a
covering the following real estate.”

rm of years

certain Lease dated

cords of said County and
nterest in and to said Lease,

“Borrower will pay when due all rents and any and all othe es’required by said Lease, will comply
with all other requirements of said Lease, and will not s ero pquish any of Borrower’s right, title, or
interest in or to said leasehold estate or under said Lease whi is instrument remains in effect.”
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